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MISSION STATEMENT OF THE

LOUISIANA GAMING CONTROL BOARD

To regulate all gaming activities under its jurisdiction in a manner
which instills public confidence and trust that gaming activities are
conducted honestly and free from criminal and corruptive elements; to
insure the integrity of individual gaming activities by the regulation of
persons, practices, associations and activities within the gaming
industry.
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State of Louisiana

KATHLEEN BABINEAUX BLANCO Gaming Control Board HILIARY J. CRAIN
GOVERNOR CHARIMAN

Mr. President, Mr. Speaker and
Members of the Louisiana Legislature

In compliance with La. R.S. 27:15(B)(9)(b), the Louisiana Gaming Control Board submits
its annual report. This report is the seventh submitted by this Board, and attempts to report the status
of gaming as it currently exists in Louisiana. The revenue from all sources is detailed with
comparison to other states with similar forms of gaming. The report also details economic data in
terms of employment, purchasing and local assistance.

The figures appear to reflect a “mature” gaming industry in this state, with nine of the
fourteen riverboat licensees showing a decline in revenue for fiscal year 2002-2003 compared with
two in 2002. Gaming revenue to the state has not decreased because additional gaming facilities
have been added at the racetracks at Louisiana Downs and Evangeline Downs. However, there has
been a decrease in revenue derived from the riverboat casinos. The Bossier - Caddo area is down
overall. This area is largely dependent on the Dallas - Forth Worth market which is being impacted
by an Indian casino which opened last year in Oklahoma. The location is closer to Dallas - Forth
Worth than Shreveport. The opening of slots at the Louisiana Downs racetrack has not created a
new market and is draining from the existing riverboat market. A major shift in ownership is
pending. There is a proposed sale of Horseshoe to Harrah’s and Harrah’s existing riverboat casino
to Boyd Gaming, which presently owns the Treasure Chest in Kenner and the slots facility at Delta
Downs racetrack. Penn Gaming, which runs the Hollywood casino is in default on the Hollywood
bonds and is seeking bids for a buyer. The Bossier - Caddo market will be pushed to maintain its
present revenue stream.

The Lake Charles riverboat market continues to decline. When there was a sailing
requirement two licenses were granted to each of the companies presently owned by Harrah’s and
Isle of Capri. This enabled the companies to keep one boat dockside at all times. Presently, with no
sailing requirement, one of the Harrah’s boats and one of the Isle’s boats are minimal revenue
producers since both companies are handling the majority of their customers on one boat. The slots
at the Delta Downs racetrack continues to maintain a stable revenue stream which offsets the loss of
state revenue from the riverboats. Additionally, the 300 million dollar Pinnacle project is on
schedule and will provide Lake Charles with a tremendous facility separate and apart from the
gaming.

9100 Bluebonnet Centre, Suite 500, Baton Rouge, LA 70809
Phone: (225) 295-8450 Fax: (225)295-8479
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Mr. President, Mr. Speaker and
Members of the Louisiana Legislature

The Baton Rouge and New Orleans markets reflect little change. The legislature should be
aware of the decline in riverboat casino revenue. Although other gaming revenue presently offsets
the general revenue loss to the state, the SELF fund is tied to riverboat casino revenue and will be
affected by the decline.

Video poker reflects an increase of approximately 7 million dollars in franchise fees paid to
the state and an additional 1000 video gaming devices in play over fiscal year 2001-2002. The
number of locations remains constant with a slight decrease in bars and lounges and an additional 17
truckstops.

The landbased casino in New Orleans continues ito increase production grossing
approximately 10 million more in 2002-2003 compared to 2001-2002.

In summary, video poker gaming continues to produce a relatively stable franchise fee to the
state. The landbased casino pays its required 60 million and continues to show increased gross
income. The riverboat casino segment is showing a decline based in large part on additional
competition in state from the adding of slot machines at racetracks, and in the major Shreveport
market area increased competition out of state. There are now three racetrack facilities with slot
machines, two of which have not operated a full fiscal year. Their production and effect on the
overall gaming revenue will be more apparent in the next fiscal year.

Respectfully submitted:

Hillary J. Crain, Chairman

Robert M. Fleming, Vice-Chairman
James G. Boyer, Secretary/Treasurer
Gen. Sherian G. Cadoria

Dennis R. Kinchen

William D. Lastrapes

Marcia D. Morgan

Rupert R. Richardson

M.J. “Kelly” Simoneaux

Cynthia Bridges

Col. Henry Whitehorn
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LOUISIANA GAMING CONTROL BOARD
REFPORT TO THE LOUISIANA STATE LEGISLATURE

2003-2004
ILLINOIS GAMING BOARD Budget Officer: Kathy Spain
101 West Jefferson RIVERBOAT GAMING

Springfield, Illinois 62702
Phone: (217) 524-0226

ILLINOIS DEPARTMENT OF REVENUE Budget Officer: David Humt

101 West Jefferson CHARITABLE GAMES/BINGO
Springfield, lllinois 62702

Phone: (217) 782-7288

The following data reflects employment and budgetary information for Riverboat Gaming, which is regulated by the
Illinois Gaming Board and Charitable Bingo, which is regulated by the Illinois Department of Revenue. The data
sources are the Illinois Gaming Board's fiscal year end report and the lllinois Department of Revenue’s budget
office.

TOTAL OPERATING BUDGET

Riverboat Gaming FY 03 3 14.7 mitlion
Estimated FY 04 3 13.8 million
Charitable Games/Bingo FY 03 5 2.0 million
Estimated FY 04 $ 2.0 million
SOURCE OF FUNDING

Riverboat Gaming: The Riverboat Gaming operating budget is appropriated by the Illinois State Legislature

from the State Gaming Fund.

Charitable Games/Bingo: The Charitable Gaming operating budget is allocated from a self-supporting special fund
generated by investigative and licensing fees.

EXPENDITURES ON SALARIES

Riverboat Gaming: The Illinois Gaming Board has a cooperative relationship with the lllinois State Police.
State Police Officers or revenue special agents are required to be stationed on-board the
riverboats. Their salaries arc not included below,

Total Personal Services (salaries only) - FY 03 $ 7.4 million

Estimated FY 04 $ 6.8 million

Charitable Games/Bingo:

Total Personal Services - FY 03 $ 0.7 million

Estimated FY 04 $ 0.7 million

ALLOCATION OF EMPLOYEES

Riverboat Gaming - FY (2 81

lilinois State Police 50

Charitable Games/Bingo — FY 02 10

ALLOCATION BY DEPARTMENTS

Riverboat Gaming: Law Enforcement 87
Administration 39
Attorneys 5

Charitable Games/Bingo Not Available



LOUISIANA GAMING CONTROL BOARD
REPORT TO THE LOUISIANA STATE LEGISLATURE

20032004
INDIANA GAMING COMMISSION Executive Director:  Glenn Lawrence
South Tower, Suite 950 Controller: Kendra Nig

115 W. Washington Street
Indianapolis, Indiana 46204-3408
Phone: (317) 233-0046

The following data reflects employment, budgetary and regulatory information for the Indiana Gaming Commission,
The data source is the 2003 Indiana Gaming Commission Summary of Appropriations.

COMMISSION OPERATING BUDGET

FY 2002 $ 2,827,009
FY 2003 $ 2,827,009
FY 2004 § 2,827,009

INDIANA STATE POLICE BACKGROUND INVESTIGATIVE UNIT (BiU) OPERATING BUDGET

FY 2002 $ 1,383,030
FY 2003 $ 1,383,030
FY 2004 $ 1,383,030
SOURCES OF FUNDING

The Indiana Gaming Commission’s funding is appropriated from Wagering Taxes.

EXPENDITURES ON SALARIES
The Indiana Gaming Commission has a cooperative relationship with the Indiana State Police which provides
enforcement and regulatory checks at gaming instatlations. Salary expenditures are as follows:

SALARIES EXPENDITURE (BUDGETED) - INDIANA GAMING COMMISSION

FY 2002 $ 1,859,555
FY 2003 5 1,859,555
FY 2004 52,111,179

SALARIES EXPENDITURE (BUDGETED) - INDIANA STATE POLICE (BIU)

FY 2002 $ 916,000
FY 2003 $ 916.000
FY 2004 $ 915,000

ALLOCATION OF EMPLOYEES
Indiana Gaming Commission 3t
Indiana State Police {BIU) 18



REPORT TO THE LOUISIANA STATE LEGISLATURE
2003-2044

IOWA RACING AND GAMING COMMISSION Administrator: Jack Ketterer
Non-Indian Gaming

717 East Court Ave., Suite B

Des Moines, Iowa 50309

Phone: (515) 281-7352

The following data reflects employment and budgetary information for the lowa Racing and Gaming Commission
which regulates Riverboat Gaming and Pari-mutuel Track Racing. The data source is the Jowa Racing and Gaming
Commission’s Riverboat Revenue Report.

TOTAL OPERATING BUDGET

Riverboat Gaming FY 03 $ 1,563,389

SOURCE OF FUNDING

The Riverboat Gaming Operations budget is allocated from the State General Fund. However, riverboats must
reimburse the Commission on a pro rata basts for law enforcement services of State Troopers stationed onboard the
boats. Regulatory fees are contributed to the Gaming General Fund to support the operation's budget.

EXPENDITURES ON SALARIES
Expenditures on Salaries FY 03 $ 1,433,559
ALLOCATION OF EMPLOYEES 30.22 FTE'

" full time equivalants
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REPORT TO THE LOUISIANA STATE LEGISLATURE

2003-2004
MISSISSIPPI GAMING COMMISSION Budget Officer: Pam Camathan
P.O. Box 23577
Jackson, MS 39225-3577 S1aff Director: Patsy Knowles
Phone: (601) 351-2800 Executive Division

Fax:  {601)351-2810

The following dala reflects employment and budgetary information for the Mississippi Gaming Commission. The
data source is the Mississippi Gaming Commission's Budget Request for Fiscal Year 2003.

TOTAL OPERATING BUDGET

FY 03 $ 8,675,352
(Appropriated) FY 04 $ 11,260,747
SOURCES OF FUNDING

Mississippi gaming operations are supported by general fund appropriations and specially dedicated funds generated
through enforcement, investigations and fees. Amounts contributed to the budget from special and general funds are
shown below.

FY 03

State Appropriations $ 3,733,743
Charitable Gaming $ 1,400,000
Investigation Fees $ 3.541,609
FY 04 (Estimnated)

State Appropriations $ 3,653,007
Charitable Gaming $ 1,300,000
Investigation/Other Fees $ 6,307,740
EXPENDITURES ON SALARIES

The Mississippi Gaming Commission has a cooperative relationship with the Mississippi Highway Patrol.
However, the Commission performs al! intelligence and enforcement services. Salaries for Commission employees
are allocated in the Mississippi Gaming Commission’s budget.

Total Salary Expenditure FY 03 $ 5,600,219
{Appropriated) Expenditure FY 04 $ 7,362,037
ALLOCATION OF EMPLOYEES

Total Number FY 03 151
ALLOCATION BY DEPARTMENTS

Charitable Gaming 20
Enforcement 43
Investigations 19
QOthers 69
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REPORT TO THE LOUISIANA STATE LEGISLATURE
2003-2004

MISSOURI GAMING COMMISSION Budget Officer: Christy Knipp
3417 Knipp Drive

Jefferson City, MO 65102

Phone: (573) 526-4080

The following data reflects employment and budgetary information for the Missouri Gaming Commission which
regulates Charitable Bingo and Riverboat Gaming. The data source is the Missouri Gaming Commission’s Annual
Report.

TOTAL OPERATING BUDGET

FY 2003 Acival

Personal Services including fringe benefits $ 10,022,674
Expense and Equipment $ 1,501,744
Total Expended 5 11,524,418
Full Time Equivalent Employees 236
FY 2004 Budget

Personal Services including fringe benefits $ 13,969,056
Expense and Equipment $ 2039291
Total Budgeted $ 16,008,347
Full Time Equivalent Employecs 235
SOURCE OF FUNDING

Riverboat and Charitable Gaming operating funds are allocated through the state gaming commission fund upon
recommendation of the Govemnor and approval of the Legislature. Funding sources include taxes, fees and other
allocations.

EXPENDITURES ON SALARIES

The Missouri Gaming Commission operates as a component of the Missouri Department of Public Safety. The
Gaming Commission has a cooperative relationship with the Highway Patrol whose officers provide enforcement
and regulatory services. The officers’ salaries are paid by the Commission. The Missouri Attorney General's Office
provides legal support services which are reimbursed by the Commission.

Total Personal Services FY 02 $ 10,375,260
Total Personal Services FY 03 $ 10,022,674
Recommended FY 03 $ 13,969,056

ALLOCATION OF EMPLOYEES
Total Number FY 03 236
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%2 LOUISIANA GAMING CONTROL BOARD
REPORT TO THE LOUISIANA STATE LEGISLATURE
2003-2004

VIDEO GAMING DATA BY CLASSIFICATION
FY 2002 - 2003

Video gaming devices are classified into five (5) different types according to the establishment in
which the devices are located. The amount of the franchise fee is based on a percentage of net
gaming proceeds according to the following table:

Franchise
Type Description Fee %
1 Lounges 26.0%
2 Restaurants 26.0%
3 Hotels/Motels 26.0%
4 Racetracks & OTB’s 22.5%
5 Truck Stops 32.5%

Below is a recap of net gaming proceeds and franchise fees collected by classification. Dollar
amounts represent the entire fiscal year and the number of devices and establishments are as of
June 30, 2003.

NET GAMING FRANCHISE

TYPE PROCEEDS FEES  DEVICES ESTABLISHMENTS
Type | $ 140,679,843 $ 36,576,990 4,668 1,569
Type 2 105,125,126 27,332,691 3,269 1,115
Type 3 4,780,506 1,242,939 157 29
Type 4 15,124,457 3,403,014 813 10
Type 5 288,002,772 93,600,974 5,644 139
TOTAL $ 553,712,703 $ 162,156,607 14,551 2,862

Figures are rounded to the nearest whole dollar amount.

Source: LOUISIANA STATE POLICE (Video Gaming Division)



&Z3e7 LOUISIANA GAMING CONTROL BOARD
: -J REPORT TO THE LOUISIANA STATE LEGISLATURE
o 2003-2004

o

DISTRIBUTION OF VIDEO POKER REVENUE

FISCAL YEAR 2002 - 2003

RECEIPTS

Franchise Fees $ 162,156,607
Other Fees and Penalties 12,799,529
TOTAL COLLECTED $ 174,956,136
EXPENDITURES

District Attorneys $ 5,400,000
Local Governments 37,511,792
Horsemen'’s Purse Supplemental Fund 2,809,653
Louisiana State Police Budget 4,400,000
Compulsive and Problem Gaming Fund 500,000
TOTAL EXPENDITURES $ 50,621,445
TRANSFERRED TO GENERAL FUND $ 124,334,691

Figures are rounded to the nearest whole dollar amount.
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LOUISIANA GAMING CONTROL BOARD
REPORT TO THE LOUISIANA STATE LEGISLATURE
204132004

LANDBASED CASINO GAMING

LOUISIANA

The landbased casino recommenced operations on October 28, 1999. Admissions through June 30, 2002
were 6,485,176, Fiscal Year 2001-2002 revenue data is as follows:

FY 2001-2002

Gross Gaming Revenue State Tax Remittance '
July $ 21,287,851 $ 4,246,575
August 22,050,389 4,246,575
September 19,228,040 4,109,589
QOctober 20,319,422 4,246,575
November 20,625,096 4,109,589
December 20,785,514 4,246,575
January 21,915,345 4,246,575
February 23,801,280 3,835,616
March 24,211,673 9,324,358
April 21,855,980 4,931,507
May 23,585,174 5,095,850
June 22,769,408 4,931,507
TOTAL $ 262,435,172 $ 57,570,931

Admissions through June 30, 2003, were 6,129,397, Fiscal Year 2002-2003 revenue data is as follows:
FY 2002-2003

Gross Gaming Revenue State Tax Remittance
July $ 23,568,507 $ 5,095,890
August 22,504,539 5,095,890
September 20,821,918 4,931,507
October 23,348,607 5,095,890
November 23,951,676 4,931,507
December 22,367,025 5,093,800
January 22,855,816 5,095,890
February 24,145,299 4,602,740
March 25,256,993 5,095,890
AT 20,873,416 4,918,033
May 25,419,681 5,081,967
June 22,201,307 4,918,033
TOTAL $ 277,314,784 $ 59,959,127

! Includes a true-up payment of $5,077,783. Pursuant to the Casino Operating Contract, the Casino Owner is required (o
pay the grester of the Minimom Payment (350 million/$60 million after Apri) 1. 2002) or 21.5% of Gross Gaming
Revenue for cach fiscal year.
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OTHER STATES

MICHIGAN

Michigan has three (3) licensed casinos in the City of Detroit.

Calendar Year 2003 Revenue Data
January 1, 2003 - September 30, 2003

Adjusted Gross Revenue $ 847,658,692.09
State and City Taxes (18%) 5 152,578,564.58
State Tax (8.1%) $ 68,660,354.06
City Tax (9.9%) $ 8391821052
Annual State Service Fee* - Approx. $ 27.000,000.00
{divided between 3 casinos)
Municipal Service Fee- City of Detroit 5 12,714,880.38
(Annually $4 million or 1 ¥2% of AGR, whichever is greater per
casino)

* The Annual State Service Fee is adjusted annually by the Detroit Consumer Price Index. The total is for all
three casinos combined for year 2003.

USE OF FUNDS

State/City Wagering Tax — The State/City Wagering Tax totals 18% of the three casinos’ Net Win. The
entire State Wagering Tax (8.1% of the casinos’ Net Win) is deposited into the School Aid Fund for
statewide K-12 classroom education. The City Wagering Tax (9.9% of the casinos’ Net Win) may be used

by the City of Detroit for:

1. The hiring, training and deployment of street patrol officers.

2. Neighborhood and downtown economic development programs designed to create local
jobs.

3. Public safety programs such as emergency medical service, fire department programs
and street lighting.

4, Anti-gang and youth development programs.

5. Other programs that are designed to contribute to the improvement of the quality of life
in the City.

6. Relief to the taxpayers of the City from one of more taxes or fees imposed by the City.

7. The costs of capitol improvements.

8. Road repairs and improvements.

Annual State Services Fee — The day-to-day operating expenses of the Michigan Gaming Control Board are
paid for by the Annual State Services Fee. Each year, $2 million of this Annual State Service Fee is funded
toward compulsive gambling programs, administered by the Michigan Department of Community Health.
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NEVADA

At the end of FY 02-03 there were over two hundred and thirteen thousand (213,000) slot machines in
Nevada, over six thousand (6,000) table games and approximately five hundred (500) poker tables.

Revenue data for FY 02-03
Gaming Win (Statewide) $ 9,563,760,790
Slots $ 6,344,636,469
Table games $ 3,219,124,321
State Gaming Taxes S 721,834,741
Distribution of Funds
General Fund $ 666,462,198
Dedicated Funds (schools, counties) $ 55,372,543

STATE GAMING LICENSE FEE AND TAX RATE SCHEDULE
FOR NON RESTRICTED AND RESTRICTED LICENSEES

I. Nonrestricted Gaming License Issued for the operation of games and/or tables only; or, for the operation of 16
or more slot machines only; or, for the operation of games and/or tables in conjunction wiih slot machines.

A. Slot Machines:

1. Annual Tax (Nonrestricted Gaming License)(NRS 463.385) $250.00 per machine, payable in
advance; computed on a prorated basis:

s lnoprations Amount due for each machine
the month of
July $250.00
Aupust $229.17
September $208.33
October $187.50
November $166.67
December $145.83
January $125.00
February $104.17
March $83.33
April $62.50
May $41.67
June $20.83




LOUISIANA GAMING CONTROL BOARD
REPORT TO THE LOUISIANA STATE LEGISLATURE
2(03-2004

2. Quarterly License Fee (Nonrestricted Gaming License){NRS 463.375) $20.00 per machine, payable in
advance; no proration.

B. Games:
1. Annual License Fee (Nonrestricted Gaming License){NRS 463.380) Payable in advance; no proration,

except that monthly proration will apply if the operation is new or the operation has been temporarily
closed with the approval of the State Gaming Control Board.

Number of Games Fee Due
1 game $100.00 total
2 pames $200.00 10tal
3 games $400.00 total
4 games $750.00 1o1al
5 games $1,750.00 total
6-7 games $3,000.00 total
8-10 pames $6,000.00 total
11-13 games $650.00 for each game
14-16 games $1,000.00 for each game
) _ $16,000.00 plus $200.00
17 or more games
for each game over 16

2. Quarterly License Fee (Nonrestricted Gaming License){NRS 463.383) payable in advance; no

proration
For nonrestricted licensees operating 10 or less games
Number of Games Fee due
1 game $12.50 total
2 games $25.00 total
3 games $50.00 total
4 games $93.75 total
5 games $218.75 total
6-7 games $375.00 1otal
8-10 games $750.00 total
For nonrestricted licensees operating more than 10 games
Number of Games Fee due
1-16 games $125.00 each game
17-26 games $2,000.00 plus $1,200.00 for each game 17-26
27-35 pames $14,000.00 plus $700.00 for each game 27-35
36 or more games $20,300.00 plus $25.00 for each game over 35

C. Monthly Percentage Fee (Nonrestricted Gaming License)(NRS 463.370) based on gross gaming revenue -
payable on or before the 24th day of each month covering the preceding calendar month at the following

rates:

s 3.5% of the first $50,000 during the month, plus
* 4.5% of the next $84,000 plus

e 6.75% of revenue exceeding $134,000.
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D. Casino Entertainment Tax (NRS 463.403) payable on or before the 24th day of each month covering the
preceding calendar month.

This tax applies only to licensees licensed for more than 50 slot machines, more than 5 table games, or any
combination thereof.

The tax rate is 10% of all amounts paid for food, refreshment, merchandise, and admissions or similar
charges, while in a casino entertainment status,

Casino entertainment status is that condition which renders the selling of food, refreshment or merchandise
subject to the tax, and commences either at the time entertainment starts or at the time when any charge such
as admission, entertainment fee, minimum, cover, or similar charge attaches, whichever is earlier.

II. "Restricted"” Gaming License Issued for the operation of not more than 15 sloi machines and no other games.

A, Slot Machines:
1. Annual Tax (Restricted Gaming License) (NRS 463.385) $250.00 per machine payable in
advance; computed on a prorated basis:

Machines placed in Amount due

operation for each December $145.83
in the month of machine January $125.00
July $250.00 February $104.17

August $229.17 March $83.33
September $208.33 April $62.50
Qctober $187.50 May $41.67
November $166.67 June $20.83

2. Quarterly License Fee (Restricted Gaming License)(NRS 463.373) payable in advance; no

proration
Number of Slots Fee Due 8 slots $ 828.00
1 slot $ 81.00 9 slots $ 969.00
2 slots $162.00 10 slots $1,110.00
3 slots $243.00 11 slots $1,251.00
4 slots $324.00 12 slots $1,392,00
5 slots $4035.00 13 slots $1.533.00
6 slots $546.00 14 slots $1,674.00
7 slots $687.00 15 slots $1.815.00
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NEW JERSEY

Twelve landbased casinos were in operation in New Jersey at the end of calendar year 2003. Cumulative
revenue data for fiscal year FY 02-03:

Gross Revenue $ 4,334,412,334
State Taxes { 8%) $ 346,752,987
Reinvestment obligations * $ 54,180,154

*Casinos are required to reinvest 1.25G of gross revenucs in projects approved by the Casino
Reinvestment Development Authority.

Use of Funds

New Jersey law requires that the state tax, 8% of casino adjusted gross revenue, shall be used for
programs aiding senior citizens and the disabled, specifically including a pharmaceutical drug assistance
program, an annual cash credit toward utility costs, a transportation assistance program and others.

The reinvestment projects, 1.25% of adjusted gross revenue, have been used for developing

approximately two thousand (2000) housing units in Atlantic City, parks, beautification programs,
agricultural loan programs, a Vietnam Veteran Memorial and others,
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REPORT TO THE LOUISEANA STATE LEGISLATURE
2043 -2004

LIVE RACING FACILITY
PARI-MUTUEL SLOT MACHINE GAMING

LOUISIANA

By Act 721 of the 1997 Regular Session, the Legislature authorized slot machine gaming at live horse racing
facilities in St. Landry, Bossier and Calcasieu Parishes. Voters approved slot machine gaming in those
parishes and taxing districts have been authorized and established.

Slot machine gaming at Delta Downs in Calcasiev Parish commenced on February 13, 2002, Harrah's
Racetrack & Casino in Bossier Parish commenced operation on May 21, 2003. Evangeline Downs in St.
Landry Parish opened for slot machine gaming on December 19, 2003 and will be included in data compiled
for the 2004 - 2005 Annual Report.

Delta Downs Racetrack & Casino

Revenue for FY 02-03 TOTAL
Delta Downs' AGR $ 127,365.491
Minus Purse Supplements (15%) $ 19,104,824
Minus Executive Committee Breeders Assn. (3%) $ 3,820,965
Taxable Net Slot Machine Proceeds % 104,439,703
State Tax (18.5%) $ 19,321,345

Harrah’s Racetrack & Casino

Revenue from May 21 through June 30, 2003 May 03 June 03
Harrah's Louisiana Downs' AGR $ 2,632,851 $ 4,612,366
Minus Purse Supplements (15%) $ 394928 % 691,855

Minus Executive Committee Breeders Assn. (3%) $ 78986| § 138,371

Taxable Net Slot Machine Proceeds $ 2,158,938 $ 3,782,140
State Tax (18.5%) $ 399403| § 699,696
et e —————
TOTAL State Tax $ 1,099,099
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DELAWARE

Slot machine or video lottery gaming is conducted at three horse race tracks in Delaware. The activity is
regulated by the Delaware Lottery, which selects and leases the machines. All machine revenue is
distributed in accordance with statutory provisions. The following revenue data was reported for the fiscal

year 2003(6/30/02-6/29/03).

Amount Played

(Cash & Credits wagered)

Amount Won

(Cash and Credits wagered returned as winnings

Lottery Net Proceeds
Track Commissions
Purse Increases
Vendor Fees

State Share

)

49%
1%

5%
35%

(Before operating expenses of Lottery & State Police)

IOWA

$ 7,156,134,100
$ 6,575,558,700

3 580,575,400
$ 284,481,946
$ 63,863,294
$ 29,028,770
$ 203,201,390

In Iowa, slot machine gaming is conducted at one (1) horse track and two {2) dog tracks. The lowa
Racing and Gaming Commission determines the number and type of machines placed in operation.
From the total revenue, the state retains 19%, while 1% is divided equally between the city and

county. Revenue data is as follows for FY 2003:

FY 2002-2003
Admissions

Casino Square Footage
Number of Slot Machines

Adjusted Gross Revenue
City Tax

County Tax

Gamblers Treatment
State Tax

Admission Fee Tax
Daily License Fee

6,572,527
90,003
3,505

$ 314,897,769
1,574,488
1,574,488

944,693
57,835,883
3,286,264
197,600
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NEW MEXICO

In New Mexico slot machine gaming is conducted at are four (4) horse tracks. The New Mexico
Gaming Control Board was established by statute in 1997 and funded during the 1998 legislative
session. From the total revenue, 25% goes to the state. The following revenue data was collected
for the FY 2002 - 2003:

Gaming Machine Net Win $ 150,797,677
Gaming Tax $ 37,699,219
Amount Paid Into Horse Racing Purses $ 30,159,535
Amount Designated for Problem Gambling $ 376,994
Gaming Machines — June 30, 2003 2,208
RHODE ISLAND

In Rhode Island, slot machine or video lottery gaming is conducted at one pari-mutuel dog track and one
pari-mutuel gaming venue. The Rhode Island Lottery selects the types of machines that will be placed in
operation. All revenues go to the Lotiery for distribution in accordance with statutory provisions as reflected
below. The remaining funds are retained by the state. At the end of FY 2003, three thousand one hundred
forty (3,140) terminals were in operation at the two (2) facilities. The following revenue data for the fiscal
year ending 2003 was obtained from the Rhode Island Lottery’s unaudited financial statements:

Sales $ 1,051,411,493
Commissions™® 145,455,378
Prize Award Expense 736,609,881
Unclaimed Prize Recovery 88,831
Gross Profit $ 169,435,065
*Relail Facilities (30.5%) $ 94,853,345
Tech Providers (8.5%) 26,125,324
Central Communications Provider (2.5%) 7,869,858

Dog Kennel Owners {5.5%) 13,459,137
Local Government (1.0%) 3,147,714
Total $ 145,455,378
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WEST VIRGINIA

Video lottery gaming is conducted in West Virginia at two (2) horse tracks and two (2) dog tracks.
A total of 9,643 terminals were in operation at the end of FY 2003. The Lottery Commission
approves the licensing of manufacturer’s for the machines, which are owned or leased by the tracks.
From Gross Terminal Revenue, 4% is deducted for administrative costs until the benchmark is met

based on Fiscal Year 2001 Gross Terminal Revenue, then 4% is allocated to the Excess Lottery
Fund.

When Fiscal Year 2001 Net Terminal Revenue is met, the revenue distribution percentages change.
From Net Terminal Revenue, 10% is deducted as a surcharge. Of this surcharge, 58% is allocated
for the Excess Lottery Fund and 42% is retained for the tracks, for Capital Reinvestment purposes.

Revenue data as of June 30, 2003 is as follows:

Credits played $ B8,284,013,845
Credits won $ 7.566,934,358
Gross Terminal Revenue $ 717,079,487
Net Terminal Revenue $ 688,396,307

Net Terminal Revenue was distributed as follows:

Before FY 2001 After FY 2001
Net Terminal Net Terminal
Revenue Benchmark Revenue Benchmark
Track Share 47 % 42 %
State Share Lottery Fund 30 % 0 %
State Share Excess Lottery Fund 0 % 41 %
Purse Fund Subsidy 14 % 8 %
Track Employee Pension Fund 0.5 % 0.5 %
Horse or Dog Breeders Fund 1.5% 1.5%
Racing Commission 1 % I %
Tourism Promotion Fund 3 % 3 %
Miscellaneous Fund* 1 % 1 %
County/Inc. Municipalities 2 % 2 %
100 % 100 %

*Veterans Memorial Archive, John F. ‘Jack’ Bennett, Parking Garage, Capitol Dome, and Cultural
Grants Program Funds.
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LOUISIANA GAMING CONTROL BOARD
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20032004
INDIAN GAMING
Calendar Year 2003
CYPRESS BAYOU CASINO
CHITIMACHA TRIBE OF LOUISIANA
ST. MARY PARISH

Fiscal Year Ending September 30, 2003

Casino Employees as of September 30, 2003
Total for year

Native American Employees

Wages paid

Social Security and Medicare Taxes (employee portion)
Unemployment insurance

Advertising

Expenditures for goods and services

Number of Louisiana based vendors

Parish Contribution

Community Donations

Sales Taxes

GRAND CASINO COUSHATTA
COUSHATTA TRIBE OF LOUISIANA
ALLEN PARISH

Total Casino Employees as of June 03:

Total Native American Employees as of June 02:
Community Donations

Sales Taxes

Amount Paid to Louisiana Vendors

Total Payroll Wages Paid

Parish Contribution

Unemployment Compensation

Social Security and Medicare

48

1,045

1,247

28

$ 21,195,873
5 1,905,889
$ 88,390
$ 867,165
$ 20,968,974
1,178

§ 1,500,000
$ 38,862
$ 236,185

Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
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PARAGON AVOYELLES
TUNICA-BILOXI INDIAN TRIBE
AVOYELLES PARISH
Employee Wages
Employee Wages-Federal & State Taxes
Contribution to Avoyelles Parish
Purchased goods/services from Louisiana Vendors
Donations-Area Relations
Donations-Tribal
Donations-Executive
Hotel Sales tax paid 1o State
Employee Benefits (Insurance & 401K)
Total Casino Employees as of Dec. 02

Total Native Americans Employees as of Dec. 02

49

Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
Not Provided
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TRIBAL PARISH CONTRIBUTIONS
AS REQUIRED BY THE TRIBAL/STATE COMPACT

FY 02-03
| . S _ = | e
| Coushatta Chitimacha Tunica-Biloxi |
Quarter | Allen | St. Mary Avoyelles ' Total
| —— | - - ——— ————— e —— $ _—
| I | $ 0.00 $ 0.00 $ 482,129.40 $ 482,129.40
e . . e e ——— —r————— - —awa
|
2 |
0.00 0.00 | 447,344.08 ‘ 447,344.08
' 3 0.00 0.00 | 943,791.26 l 943,791.26
I —— {__ e e i __+
|
. 4 0.00 | 0.00 | 766,730.72 766,730.72
| I |
|
Total $ 0.00% | $ 0.00% | $ 2,639,995.46 $ 2,639,995.46 |

Note: These proceeds were collected by the Office of Finance and Support Services, Division of Administration and are
subsequently remitted to the local parish governments. *Pursuant to the terms of existing compacts, funds are no longer
deposited with the Division of Administration for redistribution.






