State of Lanisiana

M. J. “MIKE” FOSTER, JR. ®aming Gontral Baard HILLAR
GOVERNOR 8 5 CHAXIIR{QAC;VRAIN

IN RE: LOUISIANA GAMING CORPORATION
NO. VP0904600087B

ORDER

This matter was considered by the Louisiana Gaming Control Board at its meeting. of August 20,
2002. The Hearing Officer’s order dated July 22, 2002, based on the “Joint Motion for Entry of
Stipulations and Approval of Proposed Settlement” in the matter of “The Notice of Recommendation of
Revocation or Suspension,” by and between Louisiana Gaming Corporation, No.VP0904600087, and the
Department of Public Safety and Corrections, Office of State Police, Video Gaming Division, which is
attached hereto and incorporated herein, is APPROVED.

THUS DONE AND SIGNED on this theMAugust, 2002.

LOUISIANA GAMING CONTROL BOARD

-
BY: < _
HILLARY ¥ CRAIN, CHAIRMAN

LOUISIANA GAMING CONTROL BOARD
| HEREBY CERTIFY THAT A CERTIFIED
COPY HAS BEEN MAILED %SERVED ON

ALL PARTIES THIS
OF W‘&IE’"

5 ) 2 ]
APPEAL DOCKEF pfRK e

9100 Bluebonnet Centre, Suite 500, Baton Rouge, LA 70809
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STATE OF LOUISIANA A
LOUISIANA GAMING CONTROL BOARD Jui 222002
ADMINISTRATIVE HEARING OFFICE
IN RE: LOUISIANA GAMING CORPORATION CASE NO. 09046000378

JOINT MOTION FOR ENTRY OF STIPULATIONS
AND APPROVAL OF PROPOSED SETTLEMENT

ON THE JOINT MOTION OF:

1. the Louisiana Department of Public Safety and Corrections, Office of State
Police, Video Gaming Division (hereinafter “Division”), through the
undersigned Assistant Attorney General, and

[0S

Louisiana Gaming Corporation, license number 0904600087 (sometimes
herein “LGC"),

who respectfully enter the following stipulations into the record:

WHEREAS:

1,

19

On or about June 17, 2002, the Louisiana Gaming Control Board issued a Notice
of Recommendation of Revocation or Suspension to the Louisiana Gaming

Corporation based on the provisions found in La. R.S. 27:308(B), LAC
42:X1.2405(D)(7) and LAC 42:X1.2411(H)(2);

The above-referenced notice alleges that on or about October 23, 2000, Springhill
Ventures, L.L.C., a corporation owned entirely by Louisiana Gaming
Corporation, executed a lease with the owner of Byram’s Country Kitchen, Mr.

Robert Byram, and that Springhill Venture, L.L.C. then subleased the business to

a third party (Mr. Emmett Coleman) until on or about December 19, 2000.
Though Louisiana Gaming Corporation had knowledge of the above, it failed to
notify the Division of the change in management and continued to allow the video

gaming devices to operate under Mr. Byram’s license in violation of LAC
42:X1.2405(D)(7);

The notice further alleges that upon Mr. Coleman’s departure, on or about
December 19, 2000, Springhill Ventures, L.L.C. purchased Byram’s Country
Kitchen from Mr. Robert Byram, simultaneously employing Mr. Byram to
manage the establishment until March of 2001. Then in March 0f 2001, upon Mr.
Byram’s departure as manager, Springhill Ventures, L.L.C. employed Mr.
William Coker to manage the establishment until Julye of 3001, when the business
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was closed. Though Louisiana Gaming Corporation had knowledge ot the above,
it failed to notify the Division of these transactions and continued to allow the
video gaming devices to operate under Mr. Byram's license until the business
closed in June of 2000, in violation of LAC 42:X1.2405(D)(7) and LAC
42: X124 1(H)(2):

On or about June 18, 2002, LGC requested an administrative hearing ot this
action before the Louisiana Gaming Control Board’s hearing office; and

This matter has been placed on Hearing Otticer William H. Brown’s docket tor
hearing on August 21, 2002 at 9:00 a.m.,

NOW THEREFORE, in consideration of the foregoing Stipulations, the Division and

Louisiana Gaming Corporation hereby propose the following settlement:

D

Louisiana Gaming Corporation admits and acknowledges that it had knowledge of
the lease between Robert Byram and- Springhill Ventures, L.L.C., as well as
knowledge of the sublease by Springhill Ventures, L.L.C. to Emmett Coleman,
and that it failed to immediately notify the Division in writing of the change of
management in violation of LAC 42:X1.2405(D)(7);

Louisiana Gaming Corporation admits and acknowledges that it had knowledge of
the sale of Byram’s Country Kitchen to Springhill Ventures, L.L.C. and had
knowledge of Mr. Byram’s and Mr. Coker’s roles as managers of the
establishment, and that it failed to immediately notify the Division in writing of
the changes in ownership/management, in violation of LAC 42:X1.2405(D)(7),
and failed to submit the documentation mandated by LAC 42:X1.24] 1(H)(2);

In lieu of revocation or suspension of Louisiana Gaming Corporation’s Type 6
video gaming license, LGC will pay to the Division, as a civil penalty for non-
compliance in the aggregate and complete sum of ONE-HUNDRED-SIXTY-
ONE-THOUSAND-THREE-HUNDRED-TWENTY-NINE DOLLARS AND
FIFTY-EIGHT CENTS (5161,329.58), which represents thirty (30) days
average of LGC’s video gaming revenues from its licensed locations, less
franchise fees, received during the period of non-compliance from on or about -
October 23, 2000 through May 31, 2001;

Subject to the approval of the Hearing Office of the Louisiana Gaming Control
Board, the Division hereby agrees to accept LGC’s payment of the above stated
penalty in full and final settlement of this administrative action;

It is expressly understood that this proposed séttlement, if approved by the
Hearing Officer, is not executory and will be submitted to the Louisiana Gaming
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Control Board for its determination as to whether the matter shiould be heard by
the Hearing Officer. The parties hereby consent to this procedura:

6. The Diviston and LGC waive their nghts to appeal this Stiputat'on it the Order is
signed by the Hearing Officer and ts accepted by the Loutsian: Gari-z Control
Board;

T The Division reserves the right to take this matter into consideraiion in ¢ onnestion

with any subsequent violations;

8. This sattlement is to be interpreted under the laws of the Statz of Louisiana; and
9. This settlement constitutes the entire agresment between :he Division and
Louisiana Gaming Corporation pertaining to the subject matier contained herein

and supercedes all prior and contemporaneous agreements, represeint. ions, aind
understandings of the parties.

Respectfully submitted,

LOUISIA?

RICHARD P. [EYOUB
ATTORNE 7 GENTRAL

GAMING /

BY: .~ N g4 iy BY: /!
“ Harold yﬁosﬁgtwm, Y Karen Day "Vhij
President ey Assistant Aitoghev Teneral
2640 Youree Drive (7 339 Florida Stfeet, Tuite 500
Shreveport, LA 71101 Baton Roug=, T.A 70801

Telephone: (223) -42-2465

%—%W Facsimile: (225) 342-4244

Bfett Sulzek Q)
Counse!l of Record

P.O. Box 4852

Baton Rouge, LA 70821
Telephone: (225) 709-1550
Facsimile: (225) 709-1554




STATE OF LOUISTIANA
LOUISTANA GAMING CONTROL BOARD
ADMINISTRATIVE HEARING OFFICE

IN RE: LOUISTIANA GAMING CORPORATION CASE NO. 0904600087B

ORDER

Considering the foregoing Motion, IT IS HEREBY ORDERED, ADJUDGED,
AND DECREED, that the foregoing Joint Motion for Entry of Stipulations of facts be

accepted, approved and entered into the record of this proceeding;

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED, that the
foregoing proposed settlement be approved and that, in lieu of revocation or suspension
of its Type 6 video gaming license, Louisiana Gaming Corporation pay a civil penalty in
the amount of ONE-HUNDRED-SIXTY-ONE-THOUSAND-THREE-HUNDRED-
TWENTY-NINE DOLLARS AND FIFTY-EIGHT CENTS (5161,329.58), which is
payable within thirty (30) days from the date of receipt of written notice of approval from

the Louisiana Gaming Control Board.

THUS DONE AND SIGNED, this A2 ~ day of )éhﬁ, ,

2002, in Baton Rouge, Louisiana. /

Honorable William H. Brown
Hearing Officer
Louisiana Gaming Control Board

NOTICE SERVED TO:
Counsel for Division: Counsel for Louisiana Gaming Corp:
Karen Day White Brett A. Sulzer, Esq.
Assistant Attorney General Sulzer & Kershaw, L.L.C. LOUISIANA CAMING CONTROL B0ARD
Gaming Division P.O. Box 4852 | HEREBY CERTIFY THAT A CERTIFIED
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